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Notes: 1. Attempt all questions.
2. All questions carry equal marks.

1. How is the rate of interest determined in the liquidity preference theory of interest? 16
OR
What is the need of Administered rate of interest?

2. Distinguish between money market and capital market. 16
OR
How does security exchange board of India (SEBI) regulate the working of stock
exchange in India.
3. Answer the following questions any two. 16
a) Explain the role of non-bank financial institutions in India.
b) Explain the functions of provident funds.
c) Evaluate the role of IDBI.
d) Explain the role of General Insurance company.

4. Answer the following questions any two. 16
a) Explain the concept of Depreciation.
b) Explain the participants factors of exchange rate mechanics.
c) Evaluate the lending operations of world bank with reference to India.

d) Explain the reforms in the International monetary system for developing countries.

5. Answer the following questions. All compulsory. 16
a)  Write in brief about the modern theory of interest.
b)  What is commercial bill market?
c) State the role of SFC's.
d) Explain concept of devaluation.
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