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I N

Time : Three Hours

Notes: 1.  All questions are compulsory.
2. All questions carry equal marks.

1. a) Whatis international economics? Explain nature of International economic. 8
b)  Write merits and demerits of foreign trade. 8
OR

c)  Explain the concept of International trade? Elaborate the difference between national trade 16
and international trade.

2. a) Whatis free trade policy? Write some points in its defense. 8
b)  Explain Infant Industry Argument. 8

OR
c)  What are the types of tariffs? Discuss the effects of tariffs. 16
3. a) Explain main items in the Balance of payments? 8
b)  Discuss India's Balance of payments. 8

OR
c)  What is structural dis-equilibrium? Suggest the methods of correcting structural dis- 16

equilibrium.

4. a) Discuss the "Spot Exchange Rate". 8
b)  Explain merits and de-merits of flexible Exchange rate. 8

OR
c)  Explain the theory of Balance of payments. 16
5. a) Importance of International trade. 4
b)  Export subsidy. 4
c) Cyclical-Dis-Equilibrium. 4
d)  Merits of fluctuating Exchange rate methods. 4
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